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1. The EU Al Act Enters into Force on 1 August 2024 (Part 2)

Following Part 1 of this newsletter on the EU Atrtificial Intelligence Act (Al Act) published in the
July edition of our EU Law Newsletter, Part 2 of this newsletter elaborates on the regulations and
anticipated impact of the Al Act for any businesses operating in the EU.

(3) Regulations of the Al Act

Compliance Requirements for High-Risk Al Systems

Companies providing high-risk Al systems or using high-risk Al systems provided by third
parties will face the most stringent regulations under the Al Act. Some key obligations include:®

Establishing and maintaining a risk management system. ™

Using relevant and representative datasets for training, validating and testing.™
Maintaining detailed technical documentation to demonstrate compliance '2

Technically allow for the automatic recording of events (logs) over the lifetime of the
system.™

Ensuring transparency and providing clear instructions for use.™

Implementing human oversight measures.

Achieving appropriate levels of accuracy, robustness, and cybersecurity.'®

In order to meet these requirements, businesses will need to carefully assess their Al systems,
implement robust compliance processes, and be prepared to document their conformity with
the relevant regulations. Companies will need to provide relevant proof, records, and
information to other organizations using their Al systems. Compliance requirements from the
Al Act will also be phased in on industry-specific timelines, but some of the new requirements

9 Regqulation (EU) 2024/1689 Section 2: Requirements for high-risk Al systems and Section 3: Obligations of

providers and deployers of high-risk Al systems and other parties.

10 Regulation (EU) 2024/1689 Article 9: Risk management system.

" Regqulation (EU) 2024/1689 Article 10: Data and data governance.

2 Requlation (EU) 2024/1689 Article 11: Technical documentation.

3 Regulation (EU) 2024/1689 Article 12: Record-keeping.

4 Regulation (EU) 2024/1689 Article 13: Transparency and provision of information to deployers.

5 Regulation (EU) 2024/1689 Article 14: Human oversight.

6 Regqulation (EU) 2024/1689 Article 15: Accuracy, robustness, and cybersecurity.
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for high-risk Al systems are announced to come into effect as early as 2 August 2026.""

The Future of Life Institute, an NPO, has released an online tool that helps companies check
what requirements they will have to meet in order to be in compliance with the Al Act."®

Compliance Requirements for GP Al Models '
Providers of all GP Al models are subject to new obligations, including:

® to draw up and keep up-to-date technical documentation to be provided to the regulator on
request, including details on the design specifications and data used for training, testing,
and validation;%°

® to draw up and make available certain information and documentation to providers of Al
systems who intend to integrate the GP Al models into their Al systems, including
information to enable such providers to have a good understanding of the capabilities and
limitations of the GP Al model and to comply with their obligations under the Act;?’

® to implement a policy to comply with EU law on copyright and related rights;?? and

® to draw up and make publicly available a sufficiently detailed summary about the content
used for training of the GP Al models.?

By way of derogation, GP Al models that are released under a free and open license are
exempt from certain compliance requirements, unless these models are GP Al models with
systemic risk.

Compliance Requirements for GP Al Models with Systemic Risk

GP Al models with systemic risk are those models that have high impact capabilities evaluated
on the basis of appropriate technical tools and methodologies, or those that have been
determined to have such capabilities by the European Commission (EC) having regard to
certain criteria, such as the number of parameters of the model, quality or size of the dataset,
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EU Al Act Compliance Checker | EU Artificial Intelligence Act.

Regqulation (EU) 2024/1689 Article 53: Obligations for providers of general-purpose Al models.

Regqulation (EU) 2024/1689 Article 53.1 (a).

Regqulation (EU) 2024/1689 Article 53.1 (b).

Regqulation (EU) 2024/1689 Article 53.1 (c).

Regqulation (EU) 2024/1689 Article 53.1 (d).

Regqulation (EU) 2024/1689 Article 55: Obligations for providers of general-purpose Al models with systemic risk.
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input and output modalities, and number of registered users. When the cumulative amount of
computation used for the training of a GP Al model, measured in floating points operations, is
greater than 10725, it is presumed that the GP Al model is with systemic risk.? It is envisaged
that providers of GP Al models can challenge the decision of the EC to classify a model as one
with systemic risk.?®

Providers of GP Al models with systemic risk must comply with the obligations in respect of
GP Al models mentioned above, as well as with additional obligations including performing
model evaluations, assessing and mitigating possible systemic risks, reporting serious
incidents to the regulators, and ensuring an adequate level of cybersecurity.

Deepfakes

Deepfakes are defined as Al-generated or manipulated image, audio, or video content that
resembles existing persons, objects, places, entities, or events and would falsely appear to a
person to be authentic or truthful.?’

Under the Al Act, deployers who use Al systems to create deepfakes are required to clearly
disclose that the content has been artificially created or manipulated by labelling the Al output
as such and disclosing its artificial origin (unless the use is authorized by law to detect, prevent,
investigate, and prosecute a criminal offence).?® Where the content forms part of evidently
artistic work, the transparency obligations are limited to disclosure of the existence of such
generated or manipulated content in a way that does not hamper the display or enjoyment of
the work.?®

Extraterritorial Applicability

The Al Act is relevant for businesses outside the EU as it is designed to have extraterritorial
applicability.®® If the output of an Al system is used in the EU, global companies using Al
anywhere could be subject to the Al Act.?

For example, if high-risk Al systems are developed in Japan and integrated into products (e.g.,
in connected cars) which are then sold in the EU, this means that the output of the Al systems

25
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Regqulation (EU) 2024/1689 Article 52.2.

Regqulation (EU) 2024/1689 Article 3 (60).

Regqulation (EU) 2024/1689 Article 50.4.

Ibid.

Regulation (EU) 2024/1689 Article 2.1 (a), (c).

Regulation (EU) 2024/1689 Article 2.1 (c).
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is used in the EU, and the Al Act is likely to apply.

(4) Governance and Enforcement

To enforce these regulations, the Al Act establishes a new governance structure to ensure
effective oversight:

An Al Office will be created within the EC to monitor compliance and provide guidance.3?

At the national level, each Member State will designate a competent authority to supervise
the implementation of the Al Act and handle complaints.33

The European Artificial Intelligence Board, composed of representatives from Member States
will be instituted.®* An advisory forum will also be established with selected representatives
of stakeholders, including industry, start-ups, SMEs, civil society, and academia, to advise
the Board and the EC to promote a harmonized approach across the EU, as well as offer
additional technical expertise.

Non-compliance with the Al Act could result in significant penalties, with fines of up to 7% of a
company’s global annual turnover or EUR 35 million, whichever is higher, underscoring the
importance of proactive compliance efforts and engagement with the relevant authorities.®

(5) Next Steps for non-EU Businesses

As the Al Act applies to companies outside the EU as long as the output of the Al systems is used
within the EU, non-EU businesses should start preparing for compliance with the Al Act set to
come into force in a phased manner. For example, the following actions can be taken:

Conduct a thorough assessment of your Al systems to determine their risk classification under
the Al Act.

Identify gaps in compliance and develop an action plan to address them, including necessary
updates to technical systems, governance processes, and documentation.

Engage with the relevant authorities and industry bodies to stay informed about guidance,
codes of conduct, and the best practices for compliance.

Ensure a comprehensive approach that addresses Al-specific requirements.

The EU Al Act represents a significant milestone in the governance of Al, setting a new global

32
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Regqulation (EU) 2024/1689 Article 64: Al Office.

Regqulation (EU) 2024/1689 Article 70: Designation of national competent authorities and single point of contact.

Regqulation (EU) 2024/1689 Article 65: Establishment and structure of the European Artificial Intelligence Board.

Regqulation (EU) 2024/1689 Article 99: Penalties.
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standard for the regulation of this transformative technology. By adopting a risk-based approach
and establishing a robust governance framework, the Al Act seeks to promote the development
and uptake of trustworthy Al while mitigating potential dangers.

For businesses operating in the EU market, the Al Act presents both challenges and opportunities.
While compliance will require significant effort and resources, proactively aligning with the Al Act
can help organizations build trust with customers, stakeholders, and regulators, and position
themselves as leaders in responsible Al innovation. As the Al Act begins to take effect, we
encourage businesses to start assessing their exposure, engaging with the new rules, and
developing a comprehensive compliance strategy.

2. Introduction of Recent Publications

€ 'Chambers Global Practice Guides' on Cartels 2024 - Law & Practice

July 2024 (Authors: Shigeyoshi Ezaki, Vassili Moussis, Takeshi Ishida, Yoshiharu Usuki)

€ Panel Discussion: Al Guidelines for Business Part I: Commentary on Al Guidelines for

Business

July 2024 (Authors: Takashi Nakazaki)

€ Legal Questions and Governance of Generative Al: Norms Shaping Tomorrow

July 2024 (Authors: Takashi Nakazaki)

€ Chambers Global Practice Guides - Venture Capital 2024

May 2024 (Authors: Keita Tokura, Takahiro Suga, Ryoichi Kaneko, Shogo Tsunoda)

€ Adoption of Corporate Sustainability Due Diligence Directive

May 2024 (Authors: Koichi Saito, Wataru Shimizu, Suguru Yokoi, Ryoichi Kaneko,
Mai Kurano, Itaru Hasegawa)

€ Competition Inspections in 25 Jurisdictions - Japan Chapter

March 2024 (Authors: Yusuke Nakano, Vassili Moussis, Takeshi Ishida)

11


https://practiceguides.chambers.com/practice-guides/cartels-2024/japan
https://www.amt-law.com/en/professionals/profile/SE
https://www.amt-law.com/en/professionals/profile/VM
https://www.amt-law.com/en/professionals/profile/TSI
https://www.amt-law.com/en/professionals/profile/YHU
https://www.amt-law.com/en/publications/detail/publication_0028792_en_001
https://www.amt-law.com/en/publications/detail/publication_0028792_en_001
https://www.amt-law.com/en/professionals/profile/TAN
https://www.amt-law.com/en/publications/detail/publication_0028659_en_001
https://www.amt-law.com/en/professionals/profile/TAN
https://practiceguides.chambers.com/practice-guides/venture-capital-2024/japan
https://www.amt-law.com/en/professionals/profile/KIT
https://www.amt-law.com/en/professionals/profile/TIS
https://www.amt-law.com/en/professionals/profile/RCK
https://www.amt-law.com/en/professionals/profile/SDT
https://portal.shojihomu.jp/archives/68227
https://www.amt-law.com/en/professionals/profile/KCS
https://www.amt-law.com/en/professionals/profile/WAS
https://www.amt-law.com/en/professionals/profile/SUY
https://www.amt-law.com/en/professionals/profile/RCK
https://www.amt-law.com/en/professionals/profile/MXK
https://www.amt-law.com/en/professionals/profile/ITAH
https://www.amt-law.com/asset/res/news_2024_pdf/publication_0028074_ja_001.pdf
https://www.amt-law.com/en/professionals/profile/YSN
https://www.amt-law.com/en/professionals/profile/VM
https://www.amt-law.com/en/professionals/profile/TSI

B RAZ1—ZAA—DOABF, —RUEERRATHY. EENEENTINAATESYE R A, BREVNE
HEEISVELEL, TRAZBLFTCOREBACCER TIVNET LI, BRELWELET,
This newsletter is published as a general service to clients and friends and does not constitute legal
advice. Should you wish to receive further information or advice, please contact the below editor.

B A1 —AE—DREEBERL LLTOEBYTY,
BEE:
LR /XY (vassili.moussis@amt-law.com)
higs & (takashi.nakazaki@amt-law.com)
£&F SR— (T)aytILAT4X) (ryoichi.kaneko@amt-law.com)
H4t # (jo.tamura@amt-law.com)

Authors:
Vassili Moussis (vassili.moussis@amt-law.com)
Takashi Nakazaki (takashi.nakazaki@amt-law.com)

Ryoichi Kaneko (Brussels Office) (ryoichi.kaneko@amt-law.com)

Jo Tamura (jo.tamura@amt-law.com)

*RZa1—RALA—DERIZH=>TIL, Sterling Edgar NAERVRZEIZH HLTHEYET.
The authors wish to thank Sterling Edgar for his help in researching and drafting this newsletter.

B RAZa—A2—DEEFLEZCHFLEDSEICE. BFHTIN. BEVEDLEBICTEFHEFSVET
FOBRENNELET,
If you wish to unsubscribe from future publications, kindly contact us at General Inquiry.

B —a2—AA—ONYTFUN—F, TELIZTIEWN=EHET,
Previous issues of our newsletters are available here.

ANDERSON MORI & TOMOTSUNE

www.amt-law.com



https://www.amt-law.com/professionals/profile/VM
mailto:vassili.moussis@amt-law.com
https://www.amt-law.com/professionals/profile/TAN
mailto:takashi.nakazaki@amt-law.com
https://www.amt-law.com/professionals/profile/RCK
mailto:ryoichi.kaneko@amt-law.com
https://www.amt-law.com/professionals/profile/JOAT
mailto:jo.tamura@amt-law.com
https://www.amt-law.com/en/professionals/profile/VM
mailto:vassili.moussis@amt-law.com
https://www.amt-law.com/en/professionals/profile/TAN
mailto:takashi.nakazaki@amt-law.com
https://www.amt-law.com/en/professionals/profile/RCK
mailto:ryoichi.kaneko@amt-law.com
https://www.amt-law.com/en/professionals/profile/JOAT
mailto:jo.tamura@amt-law.com
https://www.amt-law.com/contact/
https://www.amt-law.com/en/contact/
https://www.amt-law.com/publications/newsletters/international-practice
https://www.amt-law.com/en/publications/newsletters/international-practice

	1. The EU AI Act Enters into Force on 1 August 2024 (Part 2)
	
	1. The EU AI Act Enters into Force on 1 August 2024 (Part 2)


